
 

Growing divergence between Arabica and Robusta exports  

In April 2018, the ICO composite indicator decreased by 0.4% to an average of 112.56 US cents/lb, 
with the daily price ranging between 110.49 US cents/lb and 114.73 US cents/lb. Prices for all three 
Arabica groups fell in April 2018, though the largest month-on-month decrease occurred for Brazilian 
Naturals, which fell by 0.9% to 118.76 US cents/lb. The monthly average for Robusta, on the other 
hand, increased by 0.1% to 88.31 US cents/lb. Global coffee exports amounted to 10.81 million bags 
in March 2018, compared with 10.91 million in March 2017, driven by decreased shipments of Arabica, 
particularly Colombian Milds. Exports in the first six months of coffee year 2017/18 decreased by 0.6% 
to 59.96 million bags compared to the same period in the last coffee year.  

 

The monthly average of the ICO composite indicator fell for the third consecutive month in April 
2018, decreasing by 0.4% to 112.56 US cents/lb. The daily composite indicator spent all but the final 
two days of the month below 114 US cents/lb, ranging between 110.49 US cents/lb and 113.71 US 
cents/lb. However, it rose to 114.66 US cents/lb on 27 April and increased further to 114.73 US 
cents/lb on the last day of the month.  
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Figure 1: ICO composite indicator daily prices
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Prices for all three Arabica groups decreased in April 2018. The largest decline occurred in the 
average price for Brazilian Naturals, which fell by 0.9% to 118.76 US cents/lb while Other Milds 
decreased by 0.5% to 134.34 US cents/lb. Colombian Milds fell by just 0.1% to 139.29 US cents/lb, 
with further downward movement limited by expectations for a smaller Colombian harvest in 
2017/18. As a result, the differential between Colombia Milds and Other Milds increased by 12% to 
an average of 4.95 US cents/lb. The monthly average Robusta price rose by just 0.1% to 88.31 US 
cents/lb, reflecting the short-term tight supply situation just before the arrival of the new Brazilian 
Robusta crop. The average arbitrage in April, as measured on the New York and London futures 
markets, fell by 2.4% to 40.81 US cents/lb. Additionally, intra-day volatility of the ICO composite 
indicator price decreased by 0.3 percentage points to 4.0%. 
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Figure 2: ICO group indicator daily prices
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Figure 3: Arbitrage between New York and 
London futures markets
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Figure 4: Rolling 30-day volatility of the ICO  
composite indicator price
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World production in 2017/18 is estimated at 159.66 million bags, 1.2% greater than last year. Output 
from South America is expected to decline by 6.1% to 70.59 million bags. However, output from the 
remaining regions will more than offset this decrease. Production in Africa is estimated 3.2% higher at 
17.66 million bags, Asia & Oceania 10% higher at 49.49 million bags, and Mexico & Central America, 
7.1% higher at 21.92 million bags.  
 
Total exports in March 2018 declined by 0.9% to 10.81 million bags compared to the same month 
one year ago. This was driven by decreased shipments of Arabica, particularly Colombian Milds. 
Exports for October 2017 through March 2018 were lower than those from the same period one year 
ago in each month except February. The lower volume in March has been significant enough to lead 
to a decrease of 0.6% to 59.96 million bags in the first six months of coffee year 2017/18.  
 
Exports of Colombian Milds were 11.5% lower in March 2018 at 1.16 million bags and 10.1% lower 
at 7.34 million bags for the first six months of 2017/18. Compared to one year ago, shipments from 
Colombia were 10.7% lower at 1.04 million bags in March 2018 and 10.6% lower at 6.70 million bags 
in the first six months of coffee year 2017/18. This is due to the expected reduced output from 
Colombia as excessive rains are reported to have dampened prospects for its production in 2017/18, 
which is estimated at 14 million bags. Output during the first half of crop year 2017/18 reached 
7.32 million bags as reported by the National Federation of Coffee Growers of Colombia. This is 8.1% 
less than the volume of output during the same period one year ago, but similar to the volume during 
the first six months of 2015/16 when total production reached 14.01 million bags.  
 
Exports of Other Milds also fell in March 2018 to 2.49 million bags, 1.3% lower than in March 2017. 
However, Other Milds have fared much better than the other two Arabica Groups during the first six 
months of crop year 2017/18 as shipments of this group reached 12.49 million bags, 5.8% higher than 
the same period one year ago. Compared to one year ago, shipments from Honduras in March 2018 
and in the first six months of the crop year have increased by 7% to 0.86 million bags and 11.8% to 
3.35 million bags, respectively. Honduras’s output is estimated to increase by 12% to 8.35 million bags 
in 2017/18, creating a larger availability for export, since domestic consumption remains relatively 
small. 
 
Brazilian Naturals experienced a decline of 6.8% to 2.68 million bags in March 2018 while shipments 
of this group were 18.14 million bags from October 2017 to March 2018, 2.2% lower than the same 
period one year ago. Shipments from Ethiopia were 0.26 million bags in March 2018, 4.6% lower than 
the same month one year ago. However, its exports in the first six months of crop year 2017/18 
increased to 1.55 million bags, up 27.6% compared to the same period last year. Ethiopia’s production 
is estimated 4.8% higher at 7.65 million bags in 2017/18. 
 
Brazil’s total exports decreased by 10.5% to 2.52 million bags in March 2018, compared to the same 
month one year ago. Between October 2017 and March 2018, it shipped 16.57 million bags, 7.7% 
lower than the same period one year ago. This reflects the smaller output in crop year 2017/18, which 
is estimated at 51 million bags. 
 
Compared to March 2017, Robusta exports were 6.7% higher at 4.48 million bags in March 2018. 
Shipments from October 2017 to March 2018 reached 21.99 million bags, 0.9% higher than one year 
ago due to lower volume of exports in the first two months of the crop year. Exports for Vietnam are 
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provisionally estimated at 3.3 million bags in March 2018, 31.9% higher than the same month one 
year ago, while its total exports for the first six months of crop year 2017/18 are 15.5% higher at 
14.46 million bags. While Uganda’s exports declined by 18.7% to 0.33 million bags in March 2018, its 
shipments for the first six months of 2017/18 are up 3.7% compared to the same period one year ago, 
reaching 2.34 million bags.  
 
Finally, this month’s Coffee Market Report examines disaggregated data on green Arabica exports to 
explore the relation between FOB prices at origin and ICO group indicator prices recorded in 
importing countries. The analysis uses information contained in Certificates of Origin from Brazil, 
Colombia, Honduras and Vietnam that allows tracking the unit value of exported coffee on a per-
shipment basis at the port of origin. 
 
Figure 5 is a box plot that depicts the profile of the unit values of green Arabica exports from these 
four countries in coffee year 2016/17. The graph shows the minimum, and maximum unit values for 
individual coffee shipments and breaks the range in four equal sections. Each of the sections 
(quartiles) contains 25% of the recorded unit values according to Certificates of Origin. The first and 
fourth quartiles are indicated by the lower and upper whiskers, while the second and third quartiles 
are depicted as light and dark blue boxes around the median. The mean of the recorded unit values 
(indicated by yellow dots) is compared to the average annual price (shown as red bars) of the three 
relevant ICO group indicators (Colombian Milds, Other Milds and Brazilian Naturals). 
 
The descriptive analysis reveals two main patterns. First, the mean ICO group indicator prices tracked 
closely the mean unit values of both dry- and wet-processed Arabica shipments from Brazil, as well as 
Arabica shipments from Colombia and Vietnam. Exports from Honduras, however, recorded a lower 
unit value on average than Other Milds, the relevant ICO group indicator. Within the Other Milds 
group (which includes growths of coffee from Costa Rica, Guatemala, Honduras, Mexico and El 
Salvador), Arabica coffee from Honduras was traded at lower prices likely due to market responses in 
relation to availability and quality. 
 
The second finding is the considerable variation of the unit value around the mean for Arabica exports 
as indicated by the bracket above and below the mean. The difference between minimum and 
maximum unit values recorded on the Certificates of Origin ranged from 226 US cents/lb for dry-
processed Arabica from Brazil to 245 US cents/lb for wet-processed Arabica shipped from Honduras. 
While Arabica from Honduras was traded lower value on average, the variation of the unit value was 
the largest among the four countries analysed. The variation in unit values for Arabica from Vietnam 
was significantly lower at only 75 US cents/lb.  
 
The variation is the result of various factors including fluctuations of the world market price for Arabica 
throughout the coffee year, forward selling, differences in quality and freight costs that depend on 
shipment volume. Figure 6 shows the variation in daily ICO group indicator prices in coffee year 
2016/17. Throughout the year, prices fluctuated in a relatively narrow band between a maximum and 
a minimum value. The difference between these two values was 35 US cents/lb for Colombian Milds, 
63 US cents/lb for Other Milds, and 56 US cents/lb for Brazilian Naturals. Hence, the fluctuation in the 
group indicator prices explains only part of the overall variation in unit values of exports. The residual 
unexplained variation can be attributed to differences in quality of coffee shipped as well as other 
lesser factors such as freight costs that depend on shipment size. 



 
 
Coffee Market Report – April 2018 5 
 

 

 
 

 
 

The certificate data also reveals that growers can realise a price premium, for example via product 
differentiation, higher quality, certification or improved contracts. Coffee shipments with unit values 
above the maximum ICO group indicator price recorded during coffee year 2016/17, indicate that a 
premium was realized. For example, the unit value of 17% of shipments of wet-processed Arabica 
from Brazil exceeded the maximum ICO group indicator price recorded for Other Milds. Similarly, the 
unit value of 18% of shipments of Arabica from Colombia was higher than the maximum ICO group 
indicator price recorded for Colombian Milds. This share, however, is lower at 5% for dry-processed 
Arabica lots from Brazil and wet-processed Arabica from Honduras.  
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* Data for Colombia covers the period January to September 2017
Comparison of unit values of shipments with ICO Group indicator: Brazil Dry and Vietnam with Brazilan 
Naturals; Brazil Wet and Honduras with Other Milds; Colombia with Colombian Milds
N= Number

Figure 5: Unit value of green Arabica exports in coffee year 2016/17
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Figure 6: Variation in daily ICO group indicator prices in coffee year 2016/17 
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Table 1:  ICO indicator prices and futures prices (US cents/lb) 

  ICO 
Composite 

Colombian 
Milds 

Other 
Milds 

Brazilian 
Naturals Robustas New York* London* 

Monthly averages       
Apr-17 130.39 154.97 155.40 136.09 103.58 139.25 95.34 
May-17 125.40 151.41 150.00 131.21 98.36 135.45 90.35 
Jun-17 122.39 146.12 143.22 123.71 101.95 128.18 93.11 
Jul-17 127.26 152.51 149.66 129.19 104.94 135.71 96.03 
Aug-17 128.24 155.15 149.88 131.93 104.52 138.11 94.89 
Sep-17 124.46 151.47 146.56 129.67 99.18 135.95 89.69 
Oct-17 120.01 144.26 140.71 124.55 98.39 131.00 88.38 
Nov-17 117.26 144.09 140.90 124.28 91.33 129.96 81.46 
Dec-17 114.00 141.62 137.42 121.47 87.59 125.25 78.30 
Jan-18 115.60 143.77 138.81 123.67 88.65 127.65 78.90 
Feb-18 114.19 141.50 136.28 120.83 89.24 123.82 80.38 
Mar-18 112.99 139.45 135.03 119.80 88.18 121.66 79.86 
Apr-18 112.56 139.29 134.34 118.76 88.31 120.17 79.36 
% change between Apr-18 and Mar-18      
  -0.4% -0.1% -0.5% -0.9% 0.1% -1.2% -0.6% 
Volatility (%)        
Mar-18 4.3% 4.6% 5.1% 5.5% 4.5% 5.9% 5.1% 
Apr-18 4.0% 4.2% 4.0% 5.0% 5.1% 5.2% 5.6% 
Variation between Apr-18 and Mar-18      
  -0.3 -0.4 -1.1 -0.5 0.6 -0.7 0.5 

  * Average price for 2nd and 3rd positions 
 
Table 2:  Price differentials (US cents/lb) 

                                                                                                    Colombian 
Milds 
Other 
Milds 

Colombian 
Milds 

Brazilian 
Naturals 

Colombian 
Milds 

Robustas 

Other 
Milds 

 
Brazilian 
Naturals 

Other 
Milds 

 
Robustas 

Brazilian 
Naturals 

Robustas 

New York* 
 

London* 

Apr-17 -0.43 18.88 51.39 19.31 51.82 32.51 43.92 
May-17 1.41 20.20 53.05 18.79 51.64 32.85 45.09 
Jun-17 2.90 22.41 44.17 19.51 41.27 21.76 35.07 
Jul-17 2.85 23.32 47.57 20.47 44.72 24.25 39.68 
Aug-17 5.27 23.22 50.63 17.95 45.36 27.41 43.22 
Sep-17 4.91 21.80 52.29 16.89 47.38 30.49 46.26 
Oct-17 3.55 19.71 45.87 16.16 42.32 26.16 42.62 
Nov-17 3.19 19.81 52.76 16.62 49.57 32.95 48.50 
Dec-17 4.20 20.15 54.03 15.95 49.83 33.88 46.95 
Jan-18 4.96 20.10 55.12 15.14 50.16 35.02 48.75 
Feb-18 5.22 20.67 52.26 15.45 47.04 31.59 43.44 
Mar-18 4.42 19.65 51.27 15.23 46.85 31.62 41.80 
Apr-18 4.95 20.53 50.98 15.58 46.03 30.45 40.81 
% change between Apr-18 and Mar-18      
  12.0% 4.5% -0.6% 2.3% -1.8% -3.7% -2.4% 

 * Average price for 2nd and 3rd positions 
 
 
 
 
 
 



 
 
Coffee Market Report – April 2018 7 
 

Table 3:  World supply/demand balance 
Crop year commencing 2014 2015 2016 2017 % change 
        2016-17 

PRODUCTION 149 077 152 107 157 694 159 663 1.2% 
Arabica 86 281 88 432 102 176 97 426 -4.6% 
Robusta 62 796 63 675 55 518 62 237 12.1% 
Africa 15 964 16 338 17 120 17 663 3.2% 
Asia & Oceania 45 974 49 566 44 968 49 485 10.0% 
Mexico & Central America 17 188 17 237 20 467 21 924 7.1% 
South America 69 951 68 965 75 139 70 591 -6.1% 

CONSUMPTION 151 828 155 712 157 858 159 917 1.3% 
Exporting countries 47 197 48 252 48 516 49 434 1.9% 
Importing countries (Coffee Years) 104 631 107 461 109 342 110 483 1.0% 
Africa 10 713 10 926 11 119 11 238 1.1% 
Asia & Oceania 32 641 33 628 34 680 35 422 2.1% 
Mexico & Central America 5 237 5 302 5 239 5 326 1.7% 
Europe 50 914 51 674 51 860 52 101 0.5% 
North America 27 363 28 934 29 564 29 851 1.0% 
South America 24 960 25 248 25 398 25 978 2.3% 

BALANCE -2 751 -3 605 -164 -254   
  In thousand 60-kg bags 
 
Table 4:  Total exports by exporting countries 

  March 2017 March 2018 % change October-March 
        2016 2017 % change 

TOTAL 10 908 10 811 -0.9% 60 320 59 963 -0.6% 

Arabicas 6 711 6 334 -5.6% 38 521 37 976 -1.4% 
Colombian Milds 1 310 1 160 -11.5% 8 168 7 341 -10.1% 
Other Milds 2 526 2 494 -1.3% 11 810 12 493 5.8% 
Brazilian Naturals 2 876 2 681 -6.8% 18 543 18 143 -2.2% 

Robustas 4 196 4 477 6.7% 21 798 21 987 0.9% 
  In thousand 60-kg bags 
Monthly trade statistics are available on the ICO website at www.ico.org/trade_statistics.asp  
 
Table 5:  Certified stocks on the New York and London futures markets 

 
  In million 60-kg bags 

Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18
New York 1.58 1.65 1.70 1.73 1.86 2.03 2.15 2.17 2.23 2.24 2.14 2.21 2.26
London 2.87 2.87 2.81 2.63 2.52 2.52 2.19 2.20 2.09 1.79 1.52 1.37 1.32

http://www.ico.org/trade_statistics.asp
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